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Economy 

 

BD attractive place for investment: Pranab 

 Visiting former Indian President Pranab Mukherjee said on Monday Bangladesh is now an attractive place for 

investment, reports UNB. Pranab Mukherjee said this when he met Prime Minister Sheikh Hasina at her official 

residence Ganobhaban. After the meeting, Prime Minister's Press Secretary Ihsanul Karim briefed reporters. 

 On his arrival at Ganobhaban, Prime Minister Sheikh Hasina received the former Indian President at its main 

entrance with bouquets. Pranab Mukherjee's daughter Sharmista Mukherjee also accompanied him. Welcoming 

Pranab Mukherjee, Sheikh Hasina elaborated overall economic scenario of Bangladesh and said the poverty level 

has been brought down to 22 percent through various pragmatic steps of her government. 

 Hasina, however, said the economy witnessed losses to some extent due to the last year's floods in different 

parts of the country. The Prime Minister also pointed out the Rohingya issue and said over one million Myanmar 

nationals who fled to Bangladesh from Rakhaine State following crackdown on them by government forces have 

been given shelter in Cox's Bazar on humanitarian ground. 

 Pranab Mukherjee said he had been involved in politics for a long time and worked as a member of the Indian 

Lokshobha in addition to holding a constitutional post. He said now he is passing time reading books following 

his retirement from the presidency of India. 

 Pranab Mukherjee recalled that his first foreign tour as the President of India was Bangladesh in March 2013. 

Principal Secretary Nojibur Rahman and PMO Senior Secretary Suraiya Begum were present. Later, the Prime 

Minister also hosted a luncheon in honour of the former Indian President. Pranab Mukherjee arrived in Dhaka on 

Sunday afternoon on a four-day private visit to Bangladesh. 

 

From: http://today.thefinancialexpress.com.bd/last-page/bd-attractive-place-for-investment-pranab-1516038477 
 
Revenue growth may remain well below the target this fiscal 

 Growth in this fiscal's government tax-revenue collection may decline substantially, economists predict, as the 

first-half receipts fell short of target by Tk 126.21 billion. They read a reflection of slower economic activity of the 

country in the tax-target shortfall during the first half (H1) of the current Fiscal Year (FY). Also, they smell a rat in 

the mismatch between lower revenue receipt and substantially higher imports. 

 Tax evasion and money laundering through invoice tampering are suspected as among reasons for the 

imbalances. The shortfall is almost equivalent to the half of the direct-tax collection in the same period last year. 

Tax-revenue collection by the National Board of Revenue (NBR) posted lower growth, 15.38 per cent, in the July-

December period compared to that of the corresponding period last year. In the first half of the FY 2016-17, the 

NBR had achieved 17.78 per cent growth in tax-revenue collection. 

 Provisional figures in the NBR revealed the major shortfall in the internal revenue collection in the first six 

months of the current fiscal year. Officials said the shortfall could figure at Tk 100 billion in the final calculation 

the collection data by end of this January 2018. 

 Economists find the growth belie their expectation although the aggregate revenue-collection target is an 

"ambitious" one. The government has set the target in the budget eying 35 per cent growth but actual growth 

would be 17 to maximum 19 per cent this year as per the present economic context, says Dr Ahsan H Mansur, 

Executive Director of the Policy Research Institute (PRI). 

 "The sluggish trend in the tax-revenue collection shows that the economy is not growing well. Economic activity 

is not boosted that much as shown," he said, on a note of scepticism over the government-projected growth 

scenario. He feels the revenue-collection figure is not justifying government estimates on the economic growth. 

 The government eyes an economic growth of 7.8 per cent in the ongoing FY 2017-18. However, the World Bank 

(WB) recently relegated the GDP growth to 6.4 per cent for this fiscal. Higher growth in imports is one of the 

major indicators of revenue-collection growth. However, the economist sees a mismatch here. "Increased import 

of products could not leave any significant impact on tax-revenue collection in the H1," Dr Mansur said. 

 He mentioned that import grew by 29 per cent this year compared to corresponding 9.0 per cent last year. "It 

indicates duty-free import is increasing. There might be capital flight through over-invoicing," he said. The policy 

researcher underscored the need for reform to ramp up the revenue-collection growth. Although the finance 

minister recently said he would not revise the revenue target on a large scale this year, Dr Mansur suggested 

bringing it down targeting 18 to 19 per cent growth over the corresponding year. According to the provisional 

figure of the NBR, its income-tax wing posted a poor growth compared to that of two other wings. 

 In the H1, import- export-revenue collection grew by 19.12 per cent and value-added tax (VAT) 14.10 per 

cent.The government has set the aggregate revenue target at Tk 2.48 trillion for the FY 2017-18 hoping for an 

additional Tk 200 billion through implementation of the new VAT and Supplementary Duty (SD) Act 2012 from 

July 1, 2017. However, the new law has been put on the backburner, through its deferment for two years to 

2019, following strong opposition from the businesses. 

 In the July-December period, VAT collection lagged behind its target by 14.04 per cent. The VAT wing collected 

Tk 348.07 billion against its target for Tk 404.92 billion. Collection of income tax and travel tax also missed their 
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target by Tk 48.61 billion in the July-December period. Research Fellow at the Center for Policy Dialogue (CPD) 

Towfiqul Islam Khan said the government should lay emphasis on income-tax collection to address inequalities. 

 Slow growth in VAT collection was anticipated due to non-implementation of the new VAT law, but the income-

tax wing could not meet the expectation, he added. Import of food-grains, intermediate goods and capital 

machinery increased, but a sharp growth in cotton import is suspicious, Mr Islam said. "The NBR and the central 

bank need to closely monitor the issue," he said. 

 Revenue collection could be increased through checking duty and tax evasions, the economist further 

suggested. He also suggested that the NBR recover the disputed amounts of revenues from the state-owned 

enterprises (SoEs) through Alternative Dispute Resolution (ADR) mechanism. The aggregate tax-revenue-

collection target was Tk 1.05 trillion for H1 but the NBR could manage Tk 925.32 billion in that period, missing 

the mark by 12 per cent. 

 

From:  http://today.thefinancialexpress.com.bd/last-page/revenue-growth-may-remain-well-below-the-target-this-fiscal-

1516038528  
 

Financing SDGs poses 'serious problem' soon 

 Financing government recipe for attaining the Sustainable Development Goals (SDGs) will emerge as "serious 

problem" for Bangladesh in the near future, says AMA Muhith. The finance minister came up with the prediction 

Monday at a press briefing on the eve of Bangladesh Development Forum (BDF) 2018, where the government 

will apprise country's development partners of huge fund involvement and mobilisation constraints. 

 "We will not get foreign assistance worth trillions of taka required for implementing the SDGs. Amid the 

expected lower external aid, we have to go forward with our own resources for achieving the SDGs by 2030," he 

said. Finance Minister Muhith said they would seek help from the development partners for attracting more 

foreign direct investment (FDI) at the two-day meeting between the government and international development 

financiers Wednesday-Thursday in Dhaka. 

 The Economic Relations Division (ERD) under the Ministry of Finance (ERD) is organising the government-donor 

consultation for apprising the development partners of Bangladesh's financial needs for achieving the UN-

designated development goals for its member-countries for the period of 15 years, subsequent to the MDGs or 

Millennium Development Goals. 

 ERD Secretary Kazi Shofiqul Azam said Bangladesh will require a hopping amount of US$928 billion for 

bankrolling the recipe to achieve the SDGs by 2030. The fund figure includes 15 per cent overseas development 

assistance, 10 per cent foreign direct investment (FDI) and 9.0 percent investment under public-private 

partnership. 

 The BDF18 begins tomorrow (Wednesday) in the capital with high officials from major donor agencies and 

countries, including the World Bank, the Asian Development Bank (ADB), the OPEC Fund for International 

Development, and Japan, attending the meet. Representatives from different development partners working in 

Bangladesh will also take part in the government-donor talks. 

 A BDF meet is taking place after the lapse of over two years, the last one having been held in November 2015. 

ERD Secretary Mr Azam said the Bangladesh government would apprise the development partners of requisite 

investments for implementing the ongoing seventh five-year plan (SFYP) and achieving the Sustainable 

Development Goals (SDGs) by 2030. 

 Mr Muhith said since Bangladesh is going to graduate to a non-Least Developed Country (LDC) from the current 

LDC status soon, this transition period is very important for the country. Asked about Bangladesh's graduation 

and upcoming costly ODA thereafter, the finance minister said the country's internal capacity has got boosted. 

 "Its internal resources-mobilisation growth is impressive, resulting in higher investment in the internal resources 

for development. The dependency on ODA has dropped as Bangladesh uses foreign assistance worth only 1.3 

per cent of its Gross Domestic Product in recent years." Prime Minister Sheikh Hasina would inaugurate the BDF 

forum 2018, third of its kind during the Awami League regime, at a city hotel. 

 After the inaugural session, five discussion sessions will be held Wednesday and four others Thursday on 

different issues including 7th FYP and SDGs, agriculture and climate change, FDI and private-sector engagement, 

ICT, health and inequality, challenge in LDC transition, urban services, and integrated SDG financing. 

 

From:   http://today.thefinancialexpress.com.bd/first-page/financing-sdgs-poses-serious-problem-soon-1516038085    
 

Bank 

 

Four years on, nine new banks yet to fulfill central bank’s conditions 

 Since obtaining licences under political consideration in 2012, none of the nine new banks have managed to 

fulfill the four conditions they were given by Bangladesh Bank before going into operation. Rather the 

authorities of the banks are now unitedly pushing the central bank to relax the conditions. Local entrepreneurs 

own six of the banks: Midland Bank Limited, Meghna Bank Ltd, The Farmers Bank, Union Bank Ltd, Modhumoti 

Bank Limited, South Bangla Agriculture and Commerce Bank Limited. 
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 The other three – NRB (Non-resident Bangladeshi) Commercial Bank Limited, NRB Bank and NRB Global Bank 

Ltd – belong to Bangladeshi expatriate entrepreneurs. In a letter written to Bangladesh Bank, the banks urged 

that it ease the conditions on enlistment in stock markets, providing agricultural loans, corporate social 

responsibility (CSR) spending and opening a branch in villages against each branch in cities. 

 A Bangladesh Bank official, requesting anonymity, said despite providing licences, the central bank could not 

completely monitor these banks as they are owned by politically influential people.“This is why the banks are 

operating whimsically, leaving the conditions set by the BB unfulfilled four years after securing licences. And now 

they want the conditions relaxed,” he added. 

 Some of the banks have been linked to loan scam, aggressive lending, high default loans and violation of 

banking regulations, among other issues, posing a serious threat to the banking sector. A recent report of the 

central bank termed the irregularities of The Farmers Bank and NRB Commercial Bank Limited systematic risks 

for the entire sector. Bangladesh Bank, the report further said, had failed to make the two banks follow its rules, 

despite repeated attempts and warnings in this regard. 

 When contacted, M Mahfuzur Rahman, executive director and spokesman for the central bank, said if the 

licence-holders are more powerful than the authorities, they will never comply with any kind of condition no 

matter what. “Hence it is mandatory that the central bank be made more competent, earnest and powerful. But 

we are not on the right track in any of the three components, thus failing to oversee the operation of the nine 

banks properly,” he said. 

 Had Bangladesh Bank had proper control over the banks, they would have followed the conditions as mentioned 

in their licences, causing less anomalies in the banking sector, the official observed. He also blamed Bangladesh 

Bank for the situation, as it failed to take action against the banks on time, despite sensing the issues taking 

place. “So, (considering the overall situation) I am concerned and in panic and fear. If the situation continues, the 

country‟s banking sector will face much more debacle in future,” Mahfuzur further said. 

 It is high time the authorities took the helm of the situation, otherwise it will worsen to a greater extent. 

Customers will lose confidence and trust on any bank operating in Bangladesh, he stated. According to 

Bangladesh Bank officials, despite political consideration, the central bank had issued the licences to the nine 

banks on 16 conditions including innovation in providing services. But not a single bank could bring out a new 

product in the last four years. Instead the banks have been engaged in ill competition among themselves, 

ultimately running “aggressive banking.” 

 The central bank officials also said some of the conditions have already been relaxed following pressure and 

intervention from a special quarter. Speaking about the situation, former Banglaesh Bank Governor Dr 

Salehuddin Ahmed figured out the central bank‟s loophole in ensuring the implementation of the conditions. 

The central bank should be strict in this case, he suggested, saying: “Defying rules is like an ailment for new 

banks. Moreover, these banks are involved in ill competition through aggressive lending.” 

 This malpractice is also spreading in other banks, all of which need solution too, added the seasoned banker. 

The Farmers Bank is already facing an acute financial crisis. Duly, it is failing to both disburse loans and return 

the deposited money to its clients, causing them to express resentment over the poor services of the bank The 

NRB Commercial Bank is also on its way to embracing a similar fate. 

 However, the BB has finally taken some measures to help the two banks get rid of the problems as it 

restructured the board of directors of the banks and removed their managing directors (MDs). A report of the 

Finance Ministry reads that The Farmers Bank has been experiencing liquidity crisis for the last one year. “The 

situation is so bad that the bank now is not even in a state to repay the deposited money to its customers. The 

bank authorities kept on failing to maintain its  cash reserve ratio or CRR with the BB since April last,” it 

continued. 

 The NRB Commercial Bank, the report found, is gripped with irregularities in loan disbursement and poor 

internal controlling system. Pradeep Kumar Dutta, adviser of The Farmers Bank, said the governing body of the 

bank could not work properly. “More loans were sanctioned due to pressure from our board of directors, leading 

to the financial crisis,” he said, adding that the others banks facing similar problems can take lessons from The 

Farmers Bank. 

 Ever since the start of their journey, many of the nine banks saw their MDs lock into dispute with their respective 

board of directors. In such a case, AKM Shahidul had to step down as the managing director of Midland Bank. 

Meghna Bank MD Kaiser A Chowdhury did the same over regular intervention of the bank‟s governing body in 

the bank‟s activities. Mohammad Nurul Amin was later appointed to the post, but was forced to resign over the 

same issue. 

 Nurul Amin said: “The instigation or unprofessional attitude or even unwanted pressure from the co-owners of a 

bank are to blame for a bank facing recent issues. Replying to a question whether Meghna Bank embodied such 

issues, he said: “I stood down as the bank‟s MD on a personal ground.” Among the BB conditions, the new banks 

were asked to issue initial public offering equivalent to their sponsors‟ capital within three years of inception, 

meaning they were supposed to float shares worth Tk400 crore against the entrepreneurs‟ investment of the 

same amount after the stock market enlistment. But, none of the nine banks managed to do so even in four 

years. 

 While issuing the licences in 2012, the BB had asked the banks to disburse at least 5% of their total loans as 

agriculture credit in a year and spend at least 10% of their net profit in the interest of underprivileged people 
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under their corporate social responsibility programs, but both conditions are yet to see the light of the day. The 

government‟s move to approve the banks had drawn flak, with many demanding that the banks not be given 

go-ahead to operate. 

 Then again, the six banks owned by local entrepreneurs managed to earn approval with the pledge to bring rural 

population under banking coverage. On the other hand, the three banks belonging to NRBs bagged green 

signal from the government as their owners had promised to boost remittance inflow and foreign investment in 

Bangladesh. 

 

From: http://www.dhakatribune.com/business/banks/2018/01/16/four-years-nine-new-banks-yet-fulfill-central-banks-

conditions/  
 

Islami Bank had a good 2017: Arastoo 

 Islami Bank Bangladesh, the country's largest private bank, saw its financial performance improve in the past one 

year, according to its Chairman Arastoo Khan. For instance, IBBL's default loans at the end of 2017 stood at 3.56 

percent, down from 3.74 percent a year earlier, he said at a press conference yesterday to disclose the bank's 

financial position. 

 In 2017, the bank's credit growth was 13.7 percent against the deposit growth of 10.7 percent. Its total deposits 

stood at Tk 75,130 crore. Though the loan-deposit ratio went past the authorized limit of 90 percent set by the 

Bangladesh Bank in the middle of the last year to 90.2 percent, it has come down to 87.8 at the end of last year. 

 The bank made fresh lending of Tk 8,000 crore last year to take its total loan portfolio to Tk 70,000 crore. Its 

income growth improved to 9.2 percent last year from 8.2 percent the previous year, he said. Each share of IBBL 

lost Tk 0.5, or 1.43 percent, to close at Tk 34.50 yesterday. 

 Going forward, the bank will put in more effort to enhance its financial technology by expanding mobile banking 

and agent banking services, said Khan, who assumed his current position on January 5 last year after a major 

reshuffling. The bank will also focus on the small- and medium-sized enterprises this year, shifting away from the 

corporate sector. The veteran banker also touched upon the overall banking sector. 

 The interest rate on deposits are set to go up this year if the BB announces a contractionary monetary policy for 

the second half of the fiscal 2017-18 to guard against inflation risk. “Bangladesh Bank will take measures in the 

new monetary policy to pull money into banks from the market.” 

 The banking sector will face challenges in liquidity management due to the higher cost for deposits, he said.  

The weighted average interest rate on deposits, which remained subdued in the last one year, took an upward 

turn in November due to rising demand from banks. The interest rate on deposits increased slightly to 4.9 

percent in November last year from 4.89 percent the previous month, according to data from the BB. 

 Private sector credit growth already crossed 19 percent in November, which is way past the target of 16.3 

percent set for June this year by the BB. Moreover, it is a common practice that expenditure remains high in the 

election year. 

 “As inflation management is the major task for central bank, it is bound to mop up money from the market 

though various tools.” But the central bank will have to keep balance between inflation and liquidity flow in the 

upcoming monetary policy, he added. Abdul Matin, chairman of the executive committee of IBBL; Zillur Rahman, 

chairman of the audit committee; Syful Islam, director; and Abdul Hamid Miah, managing director, were present 

at the press conference among others.  

 

From:  http://www.thedailystar.net/business/islami-bank-had-good-2017-arastoo-1520629  
 

Liquidity crisis looms large, says IBBL chair 

 The country‟s financial sector may face a liquidity crisis in the current year as it is an election year and the central 

bank would tighten money supply to rein in inflation, said Islami Bank Bangladesh Limited chairman Arastoo 

Khan on Monday. He said that the liquidity situation in the banking sector was already under stress because of 

rising imports of food, capital machinery for power plants and trade loans against subdued growth in export 

earnings and remittance inflow. 

 He made the comments when addressing a press conference held at the IBBL office premises to disclose the 

bank‟s business performance in 2017. Arastoo said as the main task of the central bank was to rein in inflation, 

Bangladesh Bank might go for a „contractionary‟ monetary policy in the upcoming monetary policy statement 

for January-June as it was also an election year. 

 The next general elections of the country are likely to be held at the end of this year. Arastoo said that the 

central bank might raise interest rate and go for reverse repo in mopping up money from the market for 

controlling inflation. He said that as the private sector credit growth had already gone up to 19 per cent in 

November and was likely to be 20 per cent in December against the BB target of 16.3 per cent along with the 

rise in import payments, the pressure on the liquidity situation grew in last few months. 

 „I think there will be a liquidity crisis in the election year [this year],‟ he said. Arastoo said typically money flow 

grows in election year because of election-centric expenses. „Although I think the central bank will go for 

contractionary monetary policy, it will also have to strike a balance for the additional election-centric expenses,‟ 
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he said. About the role of his bank, the IBBL chairman said that they would raise fund so that the money supply 

in the market remained stable. 

 To maintain the fund flow in the bank, the bank has also decided to take any returns from remittance, said the 

IBBL chairman. The chairman said that the IBBL would focus more on financial technology and invest in small 

and medium enterprises. 

 The bank increased its branches to 332 from 318 in 2017 and the bank targets to increase its agent banking 

outlets to 150-200 from 50 in the year 2018. Arastoo also said that as on December 31, 2017, IBBL reached 

deposit milestone of Tk 75,100 crore by adding more than Tk 7,200 crore to its deposit portfolio in last year. 

 The bank achieved general investment base of Tk 70,100 crore this year, up Tk 8,400 crore on the previous year. 

IBBL consolidated its leadership in handling import, export and remittance business with Tk 38,500 crore, Tk 

24,000 crore and Tk 23,300 crore respectively in 2017. 

 Meanwhile, IBBL which is listed with the stock exchanges breached securities rules as the bank disclosed 

information that are price sensitive in nature during the trading hours without providing prior notice to the stock 

exchanges. Bangladesh Securities and Exchange Commission executive director Saiful Islam said, „If the bank had 

declared such information, it obviously broke securities laws.‟ 

 According to the securities law, any listed company must send the price sensitive information to the stock 

exchange and the BSEC at the moment the company notices or comes to know the information. IBBL managing 

director and chief executive officer Abdul Hamid Miah, executive committee chairman Abdul Matin, audit 

committee chairman Zillur Rahman, director Syful Islam and additional managing director Mahbub-ul-Alam were 

present, , among others, at the briefing.  

 

From:   http://www.newagebd.net/article/32670/liquidity-crisis-looms-large-says-ibbl-chair  
 

Fuel & Power 

 

Government announces gas discovery in Bhola 

 The cabinet on Monday was informed of the discovery of a gas field with 600 billion cubic feet reserve in Bhola, 

said cabinet secretary Mohammad Shafiul Alam. State-run Bangladesh Petroleum Exploration and Production 

Company, Bapex, discovered the gas field at Bheduria in Bhola, he told a news briefing at the secretariat on the 

weekly cabinet meeting. 

 Prime minister Sheikh Hasina chaired the meeting at her Tejgaon office. It was the 27th gas field in the country 

and the second in Bhola, Shafiul said, adding that now Bhola had a total of 1.5 trillion cubic feet of gas reserve. 

Shafiul said that the announcement came after conducting necessary tests.  

 Bapex officials, however, on anonymity said that an essential test named Drill Stem Test was yet to be done and 

such an announcement was premature. It was too early to make such an announcement as Bapex only found 

indication of gas presence in the „Wire Line Log‟ report at five to six sand layers between 3,300 metres and 3,350 

metres depths during drilling of an exploration well at Bhola North structure, said a Bapex official. 

 Some officials in Bapex and energy division were giving such information to the policymakers at a premature 

stage to take credit which might be a cause of embarrassment for the government, the officials alleged. On 

October 23, 2017, the cabinet secretary had also announced the discovery of a gas field within the area of 

Shahbazpur gas field in Bhola.  

 A week later, Bapex confirmed that it was an extension of Shahbazpur gas field. Bapex managing director 

Nowshad Islam declined commenting on the matter. Energy expert Badrul Imam, also professor of geology 

department at Dhaka University, told New Age that it was good news as the drilling of the well so far showed 

signs of gas presence at Bhola North structure. 

 He, however, said that the announcement of the discovery was completely a non-professional act as the Drill 

Stem Test was yet to be done. Bapex former managing director Mortuza Ahmad Faruque said that any discovery 

of gas reserve was good news for the nation although it would take some more time for confirmation. 

 He said that identifying the extension of Shahbazpur gas field with increased reserve and the potential discovery 

of Bhola North gas field would help industrialisation and low-cost power generation in Bhola. He, however, said 

that it would not be wise to transmit the gas to the national grid even if gas was found there.  

 Instead, he suggested building power plants and industrial units in Bhola for optimum use of the natural 

resource. Bapex provided the location of the well while Russian Gazprom through its partner Ariel Corporation 

drilled the well at Bhola North, some 20 km from the Shahbazpur gas field.  

 On December 9, Ariel started drilling the exploration well after completion of drilling an appraisal and 

development well at the Shahbazpur gas field. Under alleged influence of a vested quarter in the government, 

Gazprom was given the contract of drilling of the two wells bypassing tenders at $33.2 million which Bapex 

could do at 66 per cent of the cost, the officials said. 

 Both Badrul and Faruque were critical of engaging Gazprom for drilling two wells at high price depriving Bapex. 

Until now, Bangladesh has a total reserve of 12 tcf and the supply from the reserve has already started declining, 

from 2,750 million cubic feet per day to less than 2,700 mmcfd.  
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From: http://www.newagebd.net/article/32640/government-announces-gas-discovery-in-bhola  
   
LNG price slumps in China 

 BEIJING, Jan 15 (Xinhua) -- The price of liquefied natural gas (LNG) in China saw sharp decline at the beginning 

of January. In the first ten days of January, the price of LNG stood at 5,613.6 yuan (about 869 US dollars) per 

tonne, a slump of 22.6 per cent compared to the end of December, data from the National Bureau of Statistics 

showed Monday. 

 The decline followed months of rising LNG prices, driven by demand in northern China as millions of households 

shift from burning coal to using gas for heating in winter. The growing appetite for gas pushed domestic LNG 

prices to a record high of 9,000 yuan a tonne on December 01 in some regions, according to an industry report. 

 To secure the gas supply, China's state-owned oil firms, including China National Petroleum Corporation and 

China National Offshore Oil Corporation, are maximising production at domestic gas fields, and the National 

Development and Reform Commission has urged companies to be self-disciplined in pricing. The rising demand 

has prompted state oil companies to look overseas for new gas sources. Sinopec will take the lead in exploration 

of liquefied natural gas (LNG) in Alaska. 

 

From:   http://today.thefinancialexpress.com.bd/trade-commodities/lng-price-slumps-in-china-1516031678  
 

Textile 

 

Yarn makers to suffer as Indian cotton traders halt shipment 

 The sudden cancellation of shipment of 400,000 bales of cotton by Indian traders will negatively affect yarn 

production of Bangladeshi firms which could deal a blow to apparel exports, industry insiders said. “It is a sad 

incident,” said Abdul Hai Sarker, chairman of Purbani Group, which imports 30,000 bales of cotton a year, 15 

percent of which from the neighbouring country. 

 Bangladesh imports 46 percent of its annual requirement for the natural fibre from India. Indian cotton traders 

have cancelled contracts involving 400,000 bales of the natural fibre after a rally in domestic prices and the rising 

rupee made overseas sales unattractive, Atul Ganatra, president of the Cotton Association of India, told Reuters 

last week. 

 Prices surged more than 15 percent in the past six weeks after pest infestations squeezed supplies in India, the 

world's biggest producer of the fibre. The local spinners have already increased the prices of yarn after the latest 

move by the Indian traders, said Mohammad Hatem, former vice-president of the Bangladesh Knitwear 

Manufacturers and Exporters Association. 

 At present, the widely consumed 30-count yarn is selling at $3.30 a kilogram in the local market, up from $2.90 

to $2.95 in the first week of the year, he said. Hatem said garment exporters had negotiated their work orders 

based on the previous rates of yarn, so the sudden spike in the rate will throw off their calculations and even 

their profit margins. Mehdi Ali, president of the Bangladesh Cotton Association, however, said the Indian cotton 

traders' about-turn is unlikely to cause much damage as the quantity of the cancelled shipment is too little. 

 “There is nothing to be panicked about. We have lots of other sources of cotton,” he said, citing the US, 

Australia, Brazil and some African countries as alternatives. Cotton is an agricultural product, so it is vulnerable to 

the vagaries of nature like droughts and floods, pest attack and so on. 

 “So, we need to find a very strong alternative to India in order to ensure that our supply does not disrupt in case 

of any problem in a particular market,” Ali added. After hurricanes raised doubts about the supplies from the US, 

a top exporter, late last year, Indian traders signed a flurry of contracts. Now, they are reneging on them. 

 Indian traders have so far shipped 1.5 million bales of the 2.5 million bales contracted since October 1, when the 

current year began, dealers said. Global cotton production is up nearly 7 percent to just over 120 million bales 

since May, according to the latest report of the United States Department of Agriculture. 

 In fiscal 2016-17, Bangladesh imported 6.5 million bales of cotton, up from 5.5 million bales a year earlier. At the 

end of the current fiscal year, Bangladesh may import 7.1 million bales of cotton, according to Ali. Bangladesh 

spends about $3 billion a year for importing the fibre for local consumption. 

 

From:   http://www.thedailystar.net/business/yarn-makers-suffer-indian-cotton-traders-halt-shipment-1520626  
 

Commodity 

 

Bangladesh 3rd highest in veg growth 

 Bangladesh now grows 16.04 million (160.42 lakh) tonnes of vegetables annually in the country, according to 

sources at the agriculture ministry, reports UNB. During the ongoing three-day National Vegetable Fair that 

began on Sunday at the Krishibid Institute Bangladesh (KIB), ministry officials said, country's weather and soil 

conditions are favourable for growing vegetables round the year. 

 Over 16.2 million farmers cultivate 156 types of vegetables across the country. Terming the production growth in 

vegetables as a 'silent revolution', they added that Bangladesh also exports vegetables to over 50 countries 
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across the globe, fetching Tk. 7.0 billion (700 crore) annually. Statistics show that vegetables' production has 

increased five-fold since Bangladesh's independence in 1971. 

 Currently Bangladesh ranks third among the countries which posted highest growths in vegetable production in 

recent years. Agriculturists said that the spike in vegetable production is also empowering people to become 

self-sufficient, reducing unemployment in the process. 

 Additional deputy director (fruits and flowers) at the ministry's horticulture wing, Mahbuba Moonmoon told 

UNB that the latest innovations and leading cultivation methods are exhibited at the fair, which includes 

producing in drums, net house, use of hormones, latest pesticides, etc. 

 Relevant information is also being provided at the fair's agriculture information service stall. A total of 104 types 

of vegetables are being exhibited in 82 stalls and four pavilions, among which 60 types are hilly varieties. This 

year, 56 institutes are taking part in the fair. Exhibited vegetables include carrots, turnip, potatoes, sesame, 

cucumber, tomatoes, and pumpkin, among others. 

 

From:   http://today.thefinancialexpress.com.bd/first-page/bangladesh-3rd-highest-in-veg-growth-1516038300  
   
Company Specific 

 

NRBC left without govt funds after media reports 

 The government agencies have withdrawn their funds, amounting to Tk 500 crore, from NRB Commercial Bank 

recently due to media reports on its precarious financial position, the bank's Chairman Tamal SM Parvez said 

yesterday. He, however, claimed that the general public is yet to pull out funds from the bank, in an encouraging 

signal for the fourth generation bank. 

 At present, the embattled bank's deposit stands at Tk 4,700 crore, he said at a press conference to disclose the 

bank's latest financial performance. The bank's classified loans are now less than 2 percent of its outstanding 

loans, according to Parvez. “Some directors had recommended sanctioning loans to the tune of Tk 250 crore.” 

 Of the sum, the bank has already recovered Tk 100 crore and is now trying to recover its problematic loans -- 

about Tk 150 crore -- within the next six months, according to Parvez. The new NRBC chairman acknowledged 

that there were some irregularities in loan sanctions and disbursements. “But it has not become a matter of 

concern yet.” In some cases, the media reports exaggerated the irregularities and this had an adverse impact on 

the bank, he said. 

 On allegations of anonymous shares in NRBC, he said: “The bank has not been involved in holding anonymous 

shares -- there is no scope.” Parvez said the bank will introduce new credit and deposit products for non-

resident Bangladeshis with the view to opening a new window for foreign investment. NRBC restructured its 

board of directors on December 10 last year to restore corporate governance and depositors' confidence in the 

bank. The four-year-old bank had reformed its board in line with the central bank directives, according to 

Bangladesh Bank officials. 

 The banking regulator also removed NRBC's Managing Director Dewan Mujibur Rahman last month over his 

alleged involvement in a number of loan scandals. In November 2016, the central bank found 10 counts of 

wrongdoings by the NRBC board, including violation of credit norms to sanction loans amounting to over Tk 701 

crore and outsiders being often allowed to attend meetings. 

 The BB found former Mercantile Bank chairman Shahidul Ahsan had drawn benefits from nearly Tk 44 crore-

worth shares held by two sponsor-directors in NRBC, which is a breach of the banking companies act. “Ahsan is 

the actual beneficiary of the shares held by two NRBC directors -- Kamrun Nahar Sakhi and ABM Abdul 

Mannan,” said the BB probe report, adding that it meant the shares were forfeitable. Ahsan represented Sakhi, 

who lives in Canada, in an annual general meeting of NRBC. He also attended several meetings of the bank's 

board and the executive committee breaching the rules. 

 

From:   http://www.thedailystar.net/business/nrbc-left-without-govt-funds-after-media-reports-1520620  
 

The cos get BB approval 

 The Bangladesh Bank (BB) has approved the proposal of transferring 99.99 per cent shares of Meghna Energy 

Limited to Heidelberg Cement Bangladesh for a total consideration of above Tk 910.75 million, according to 

Dhaka Stock Exchange (DSE). The BB's approval came as part of completing the acquisition of 99.99 per cent 

share of Meghna Energy Limited by Heidelberg Cement, a listed company. 

 Heidelberg Cement has acquired the Meghna Energy Limited to ensure uninterrupted electricity supply for 

production of the company that will save electricity cost significantly, the company said. Following the proposal 

of Heidelberg Cement, the BB approved remittance of above Tk 860.73 million against the said share transfer. 

 The BB also directed the Heidelberg Cement to transfer remaining amount of above Tk 50.01 million in a block 

account in favor of the HeidelbergCement Central Europe East Holdings B V, the owning company of Meghna 

Energy. "The amount of block account will be transferred later as per BB's approval," said an official of Dhaka 

office of Heidelberg Cement. 
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 Meghna Energy Limited is a private company limited by shares incorporated in Bangladesh and engaged in 

generating and supplying electricity as a small power plant. Heidelberg Cement, an 'A' category company, was 

listed on the stock exchanges in 1989. According to DSE information, the company's sponsor-directors hold 

60.67 per cent shares, while institutions own 26.66 per cent, foreign shareholders 1.49 per cent and public 

shareholders 11.18 per cent. On Monday, the company's share price declined 0.46 per cent or Tk 1.9 to close at 

Tk 411 per share. 

 

From:   http://today.thefinancialexpress.com.bd/stock-corporate/the-cos-get-bb-approval-1516040582  
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